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2 . REASON FOR REPORT 

Information contained in this report is believed to be of 
immediate interest and is in reply to briefs referred to in REFE- 
RENCES (1 above). 



3 . REPORT 

a . Organization of VI -D 

( 1 ) Prior to 1944 

DaUFELDT and B CHELLENBE RG present different accounts of 
the changes in leadership of VI-D prior to the arrival of PA.EFF- 
GSN. DAUFELDT states that he was noting chief of VI-D from Au- 
tumn 1939 until the end of 1940, when O/Stubaf Dr GPL.EFE was ap- 
pointed Loiter. DaUFELDT claims that he lacked the training and 
education for the position, and it was only because of personal 
considerations that his release was not made known until ‘his 
actual departure in 1941. according to Dx JJFELDT , 0/Reg Rat Dr 
SCHaMBxiCHER succeeded GRASFE as Gruppen Loiter VI-D at the end of 
1941, when GRaEFE became Loiter of VI -C, 

In contrast, SCHELLENBSRG states that until DAUFELDT’ s 
transfer to Switzerland in 1941, the latter was at all times Grup- 
pen Leiter VI-D. in fact as well as in name, and that S CHE ELEN- 
BERG always dealt with him as such. SCHELLENBSRG further insists 
that GRAEFE was never in charge of VI-D even temporarily. In the 
interim following D.JJFLLDT’s transfer, SCHELLENBSRG himself took 
charge of VI-D, handling the affairs of the Gruppe until PaEFF- 
GEN’s assignment as Leiter. During this period SCHELLENBSRG 
availed himself of the services of 0/Reg Rat Dr SCHAMB^GKER, a 
member of SCH3LLLNBERG ’ s personal staff and formerly in IV -E 
(counter-espionage). The fact that SCHELLENBERG frequently dele- 
gated the handling of particular VI-D matters to SCILiMBACHSR may 
have led other members of VI-D to assume that SCilAMBx.CHLR was 
actually the Gruppen Loiter, but SCHELLENBSRG asserts that this 
belief is unfounded. 

During DAUFELDT f s tenure, VI-D employed HAMMaN, NUCLEUS, 
Dr KRUEGER. U/Stuf MaYvL.LD, JOHN,, Dr THC5T, and LUETTNER . Their 
tasks .were g ehcJTSdT’^eoau'se’ functions and duties had not yet been 
broken down Into specialties to any great extent. From 1938 to 
1941 VI-D handled intelligence pertaining to England and the Uni- 
ted States, and, for one period of a few months, Scandinavia. At 
this time there were no separate Ref crate ; all intelligence mat- 
ters were treated by VI-D as a unit operation. 

( 2 ) Organization at the Time of Military Defeat 

f . . .... ^ 

( a ) Refsrat VI-p/l (United States) 



Ref e rat 



In Summer 1944 SCHELLENBSRG 
Owing to past experiences, 



and. P-uSFFGEN reorganized this 
further espionage missions 
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to the United States were deemed improbable; 
Erf a s s un g (colloe t i o n o f i n t e 1 1 i g •• ; n o e ) s o o t j. c 
itself with nothing to do. It was decided ii 



c o n s cm o n 1 1 y , t h c 
n of VI-D/l found 
July 1944 to dis- 



section and to transfo: 



remaining functions to vl- 
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D/4 (South- America) under Ii/Stuf GROSS « Stubaf CARSTENN, who had 
been chief consultant of VX-D/l, was relieved of his duties and 
later sent to Denmark. 



The Auswertung (evaluation) section was retained. Its 
chief consultant, Stubaf Dr LANGE, was sent on detached service 
to Dulag OBEHURSEL (nuswerte Stello Vest) to interrogate allied 
air force personnel on political topics (of aDI (K) Report No 
528 / 1945 , par 224). LANGE used a detailed brief prepared by 0/- 
Stuf RUDOLPH for the United States and by U/Stuf GAEDE for the 
United Kingdom. The interrogations produced little political in- 
telligence. LANGE wrote numerous reports on the polit leal' opin- 
ions held by Allied air force personnel, PAEFFGEN states that 
LANGE’s presence in OBERURSEL was not resented by the CO, Obst/Lt 
KILLINGER, However, both KILLINGS R and Amt VI objected to the 
operations of Amt IV personnel which had been sent to the Dulag 
from Stapo Le it. Stoll,? FRANKFURT /Ma in , 



Stubaf CARSTENN was an old hand in. the SD. Ho was ap- 
pointed chief consultant VI-D/l at the time that PAEFFGEN assumed 
charge;. of VI-D, but failed to activate an intelligence net in the 
United- States »• CARSTENN spent eight months preparing for Untar- 
nehmen ROSL, PAEFFGEN would have relieved him much sooner if a 
good replacement had been available. In Summer 1944 CARSTENN 
went to Finland, where for about four weeks he assisted the Amt 
VI HB, Stubaf BROSS. He was then sent to Denmark to organize an 
I -net in preparation for an Allied invasion. 



In April 1945 LANGE escorted General VaNaMAN, a US Air 
Force officer, to the Swiss border. VaILA1o.N was allegedly given 
an oral message to deliver to President ROOSEVELT. This /pro j act 
was supervised by SCHELLENB1RG, who acted upon the advice of Stu- ' 
baf Giselher UIRSING (of Third US Army Int Center Special Intcr- 
r'O'gationrRepdrt- No - 2 ) , After changing his mind several times, U , 
HIMMLER had reluctantly consented to VaNAMaN’ s release from a 
PVE. 



The reorganization of VI-D/l loft O/Stubaf RUDOLPH in 
charge of the entire Refornt and supervisor of the Auswertung 
section, with U/3tuf HAMMANN and Frau aLIAIANN assisting him. The 
last-named also kept the card index files covering the United 
States, 



( b ) Roferat VI-D/2 (United Kingdom) 

Until November 1944 O/otubaf SCHUEDDZKOPF was in charge. 
He was then lent to Zentral Buoro VI~.a to write daily reports on 
political developments in countries handled by VI-D, The mater- 
ial he used usually came from VI-D, 

O/stuf NUCLEUS was deputy chief consultant of VI-D/2, and 
H/S PRET3CH and H/Stuf GIESE supervised the collection of infor- 
mation by VI-D/2. It was also their job to find and train agents, 

U/Stuf GIESE evaluated the information, O/Stuf REIIIERS 
kept the card indices and tho agent file. Dr THOST,. a civilian 
employe, was the specialist in matters concerning British domes- 
tic policy, and had represented the Voclkisohe Boobaoht er in LON- 
DON for four years, In March 1945 ho escorted a British Pv r , Maj 
DODGE, to the Swiss frontier., Frau HORCH, a civilian employee, 
also worked in the .auswertung section. 
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In August 1944 , at the; request of Gruf MUELLnE of amt IV, 
SCHSIX2TJBLRG es-kod P*,2FFGEN to sc?nd on E/. gUsh-spcaking Interpre- 
ter to LINZ to assist with the interroga t ion of a number of Bri- 
tish and jjnorioon officers or agents. Decor fir.';- to _ P.uE7PGLN , the 
prisoners were supposed to have been American or British agents 
who had been secretly sent to Czechoslovakia to assist the Czech 
underground . PAEFPG15N says that TH03T was used only ns an in- 
terpreter, He knows only that the prisoners admitted having 
worked with the Czech underground. On the trip to LINZ, TuOST 
was accompanied by a Gestapo agent who was also on route to the 
interrogation. 



13.EEFGEN is not certain of the number, but he believes that 
there were about ten English and ten nmerican. agent s' in the group 
and that they had come via Italy, Ho believes that when captured 
the agents were dressed in civilian clothes, 

( 0 ) Referat VI -!>/# (Sound ins via ) 

» 

Stubsf GROEMHEIM, formerly with the old SD. Haupt .umt (III- 
3), was in charge of the Ref or at (of 020 Report on JOHST) , GROIN - 
HEHvi was relieved in August 1944 and in October was - sent to Abt 
VI, BdS OSLO, to 'collect intelligence on Sweden and to organize 
an I -net in Norway. • In his- reports he stressed the difficulties 
facing him in the. latter task. 

GROENBSIM’s successor was Stube.f BIB SINGER. Stubaf 
BROSS, HB for jur.t VI in Finland, had done excellent work there, 
and when that country was forced out of the war in' September 1944 
he returned to Germany and w as sent to Sonder Koramando Nord, Stu- 
baf EINKE was HB in Sweden. but had to be recalled in March 1945 
upon the insistence of the Swedish Government. Dr KRUEGER, 

EINKE’ s assistant in 3T0CKH0IM, v:as recalled 31 Doc 44 ‘and as- 
signed to the Auswertung section of VI-D. The chief evaluation 
officer (Ausworter ) of the section, H/Stuf DOERING, went to OSLO 
in February 1945 to help GEOENHEIM. K/Stuf Z Ol'j L LNji/I ( . *3 vo 1 uo tod 
information from Finland. - O/Stuf MUELLER, n recent arrival at 
VI-D, did the same for Sweden. U/Stuf EEJILST.iB kept the card 
index. H/Stuf DAUFELDT, the brother of PxiSFFGEN ’ s predecessor 
as Gruppen Leiter of VI-D, was n member of Abt VI, BdS OSLO, at 
the time PaEFEGEN assumed control of VI-D, At the end of 1944 
DaUFELDT was recalled for disciplinary reasons and transferred to 
Amt l for reassignment •' 



(c) Referat VI-P/4 (South America) n , • 

(Note : $ Fr5U_mid«3gard BEETZ^ civilian Employee of the 
SD in ROME, who was employed "'from" November 1941 to July 1942 in 
tire- off ices of VI-E/3 (Italy) and VI-2/1 (South America), under 
U/Stuf Evald GEPPERT, has given the following information con- 
cerning th'o':T;ork---of- the South nmorica Referat, which was then 
operating from Italy. It should bo remembered, that the organi- 
zation of the various Referat e was different at that time,) 

’ / « ® 
Until the severance of diplomatic relations, the Brasil- 
ian Embassy in BERLIN was the principal source of information 
.gathered by Referat South America. Through a German -employe 
(name unknown to PAI-FFGEN) of the Brazilian Embassy, GEPPERT was 
able to secure copies of all reports which the Brazilian Ambassa- 
dor sent to his home office. The reports were extremely inter- 
esting and were passed on without delay to the- Foreign Office and 
the Roichs Chancellery, In 1941 the Germans ivc.rc organizing ah 
intelligence net in South America, staffing it with Germans who 
lived there- or with others who had returned to serve in the Wchr- 
mucht but had been found qualified to work as agents and were 
sent back as such to South America.- 
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H the end of 194.3 H/Stuf GROSS uas pieced 
VI-D/4. His assistant '.as U/3tuf GROJSEc The t v : o 
with the collection of Intelligence* 'Zv'Tar tio-n 
civilian employees; K--S1/IS , 'HLLKESS , HlH'iZ - LUYZZ 
L.J1G.E, all of whom hoc lived in South ..merica . L--- 

for the- SD- in Brazil and Inter in Chile. 
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b . Functio ns and Operations 



VI-D via s charged with collecting, evaluating, end 
ing intelligence pertaining to the United States, the 
Kingdom, South America, and Scandinavia. Intelligence 
finished . form yas sent to the policy-making agencies of 
primarily to the Foreign Office, The division of po':e 
the state and the US DAP often hind ored or blocked the 
tolllgenoe, and often it ’.vent to vast© 0 



d is s air* inn t~ 
Unit ed 
in the . 
the' Rele'Ti , 
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in August 1942,. when PHFFGFN took charge of VI-D, there were 
only three ‘Ref erate; Scandinavia was still under VI -E. The - key 
personnel of VI-D imcluded H/Stuf C^JRSTENN, 0/Stuf SCHUELDEKOPF , 
0/.Stuf NIK.LAUS,. o/Stuf REIMERS, and the civilian employees, Dr 
THOST.and BO EHIvIE. In ’PTSFFGIN’ s opinion, the most pressing need 
at the time' was to increase the personnel commensurate ly with the 
Importance of VI-D. 

To secure good 'personnel, PAEFFGZN tried to- apply the stan- 
dards set by SCHELLENB3RG • He gave preference to those who pos- 
sessed linguistic ability and political knowledge. SCKELLENBERG ’ s 
predecessor, JOHST, failed to follow high standards, according to 
PnEFFGEN, because not enough qualified applicants were available. 

When he took stock of the operational status of VI-D, PAEFF- 
GEN found that no direct channels of communication -existed to 
either the United States or the Un.ited Kingdom, and that no agent 
net had been activated in either country, PAEFFGEN states that 
German leadership failed to foresee the advantages of. a yell-co- 
ordinated and smoothly-functioning intelligence service, and that 
once the war broke out it was too late to try to establish one. 
PAEFFGEN characterizes procedure in nrat VI as amounting to rank 
dilettantism before SCHELLENBERG took over. '• 



The little information cn the United States and the United 
Kingdom which reached VI-D' at that time was exclusively from 
sources located in neutral European countries and in the Near . 

East. VI-D tried to £ost its own agents in these neutral coun- 
tries, but this led to considerable friction with other Gruppen 
of Amt VI and resulted in SCHELLENBERG’ s decision to have VI-D 
refrain from doing so. However, the other Gruppen (VI-B, C, and 
E) were told to gather information about the countries unaier VI-D 
and to pass this along to VI-D. This procedure met with the -ap- 
proval of all the Gruppen Loiter and was carried out. Because 
its own intelligence- undertaking's in the United States and Great 
Britain failed, VI-D was. forced to resort to other agencies for 
help. 



/The failure of VI-D to' secure Information directly from the 
United States and Great Britain is In id to the geographical diff- 
iculties, the surveillance of law-enforcement agencies of both 
these countries, and the lack of enough trained agents with lin-r 
guistic ability and good educational background, 

I ■ 

(1) VI-D/1 



PAEFFGEN claims that he found no evidence that any of his 
predecessors had made serious attempts to organize Information 
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nets in the United States. SCHELLENBERG frequently str 

channels nt 
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imperative need of opening up int olligcn . . 

An‘ untapped reservoir of potential agents existed among G 
repatriates. VI -D screened them systematically tut found 
them, reluctant to return to the United. States, The usual 
was, " You should have let us know earlier that the Reich 
terested in political espionage; if v?o had only kno*vi, wo 
have stayed (in the US) and worked for you." All the rep 



who were interviewed- emphasized the efficient and ubiquitous 
trol exercised by the FBI end expressed serious doubt . that th 
presence in the United States would have remained undetected 
long, their fingerprints having been taken and their' personal 
data recorded when they left the United States. 
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PAEFFGEN- says that no .connections, directly or via the 
Aus lands Organisation, existed, at any time between VI-D and the 
German-Americnn Bund. The one'' nenrly-succossful attempt to gain 
a foothold in the United States launched by VI-D came to an end 
when, the FBI announced the capture of COLEPAUGK and G IMPEL . 

(a) Unternehmc-h ELS TER 

According to SCHELLENBERG, s very important factor in the 
launching, of Unternehmen ELSTER was the unexpected intervention 
•of the- Ausvaertige Amt, Up to that time the Foreign Office had 
turned a cold shoulder to all SCHELLENBERG’ s efforts to establish 
a system of collaboration, whereby the Auswaertigo amt. would 
brief km t VI on. the information required. _ for the conduct of Ger- 
many's foreign affairs. ! * 

"In Spring 1943 SCHELLENBERG .and PRAFPGEN were ordered to 
report to RI33ENTR0P at Castle Fuschl in Austria. SCHELLENBERG 
went into conference with RIBBENTROP while PAEFFGEN had a talk 
with Dr MAEGERLE of the Auswaertige Amt, one-time editor-in-chief 
of the Berliner Boersenzeitung , who was in charge of Germany's 
official propaganda directed against ROOSEVELT ’ s reelectioh as 
President. Very much to SCHELLENBERG ' s surprise, RIBBENTROP 
wanted to know whether Amt VI had succeeded . in organizing an es- 
pionage net in the United States. In no uncertain terms, SCHEL- 
LENBERG reminded RIBBENTROP that the Foreign Minister had, as 
late as 1941, characterized SCHELLENBERG ' s concept of n Gcheime 
Meldedienst as "idiotic" and had claimed he could accomplish the - 
same ends by employing five or six top-notch agents. He also 
reminded RIBBENTROP • that the Auswaertige Amt had failed to create 
a poolpf available agents in the United States, although with a 
potential of 900, 000 Volksdeutschc and an Embassy staff of 900, 
something could have been done along those lines during' the per- 
iod! from 1920 to 1941. . 

RIBBENTROP explained to SCHELLENBERG that the Auswacrtige 
Amt was in urgent need of on-the-spot coverage of public senti- 
.ment in the United States, in order to form a reliable estimate 
of the prospects of ROOSEVELT and DEWEY in the presidential con- 
test. The Auswaertige Amt also,. wanted to 'determine the efficacy, 
of its' propaganda in the United States, especially the results 
it! attained among racial minorities in the United States, 



' SCHELLENBERG then offered to organize a submarine expedi- 
tion to. land U/T agents in the United States who would 'transmit 
the. information' required by the ^us^aertige Amt once every fort- 
night. The final agreement was that PAEFF GEN and Dr MAEG2RLE 
would attend to the technical details of 'the enterprise. 

• • \ 
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and PEEFFGEN believes 



SIEVERS had resided in the United States for many years 
that he .worked either in the banking or in 
the insurance business. Shortly before Germany's declaration of 
war against the United States, SIEVERS returned to Germany via 
Japan and Siberia. 

SIEVERS ’ proposition was accepted and the four men he had 
recommended os agents were engaged by VI-D/l, Two- of them were 
picked as W/t operators and sent to VI-.F for training. Both 
dropued out soon: one of them, STECHMJD8S3&R, because he was found 

to be implicated in a case of moral turpitude; the other, whose- . 
name PAEFFGEN does not recall, reneged on his promise and asked t c 
be ’ relieved. SIEVERS eventually found a replacement, a student 
named RASCH who had been to the United States as -a tourist. SIE- 



VERS decided to go along with the agents and take charge 
agent not in the United States. He claimed that some 
■ quaint anoes in the US were, prominent in politics. 



of the 
of his .co- 



in early 1944, SIEVERS ' and his party, including R.ASCH and 
two W/T operators whose names PAEFFGEN claims not to recollect, 
left LORIENT by submarine. They carried with them two W/T sets,. 
Offioe of War Information passes, and 60,000 dollars in US cur- , 
rency. , y 

. • . . Based on information given by repatriates from the United 

States’, an informal- r coord of contact addresses (hnlauf Stellen) 
in the United states was compiled by VI-D, However, no indepen da: 
means » existed for checking whether the parties at those addresses 
were trustworthy and willing to cooperate, 

(2) VI-D/ 2 ' - x 

PAEFFGEN says that his attempts to organize a not of 
agents in the United Kingdom proved futile, • No British or German 
agents could be found and committed with hope of success. 

In December 1943 VI-D made, its first and last attempt to 
drop agents into Ireland, which would have been an ideal base for 
the UK. O'REILLY and KENNY wore British subjects who were living 
in Jersey when the Germans invaded the Channel ' Islands . After the 
occupation had begun they went to live in Germ -my, and, according 
to RLE? F GEN , ; expressed their willingness to work for the SD, 

- - COLLINS, an Irish citizen, received W/T training from- VI -I 
at the time PAEFFGEN took charge of VI— D. ' VI— D/2 considered us in.s 
him In conjunction with the O’REILLY attempt but found he lacked 
proficiency and mechanical aptitude for P/T work. PAEFFGEN does 
.not know what became of COLLINS and adds' that COLLINS never worked 
for VI-D, PaEFFGEN claims he cannot recollect all the technical 
details involved in getting O'REILLY and KENNY started (cf SCHUED- 
DEK0PF report)., • . . . . 

. j 

The two agents were captured by the Irish police, and the 
German Embassy in DUBLIN was notified. The German Foreign Office 
oomplained that espionage activities on Irish,, territory wore in ' 
direct contravention of a blanket prohibition, and that the full 
responsibility for a possible breach of diplomatic relations be- 
tween Germany and the Irish Free State would rest with the USE A . 
This complaint resulted. s in a direct order from KA LT SNBRUNNER to 
stop sending agents to ... Eire, 
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PAEFFGEN believes, that the uncompromising attitute of th 
Foreign Office stemmed from cons Herat ions other than its 



professed solicitude for hire’s neutrality. He i.Ui. -ss s fills from, 
the following incident: In Winter of 1942/5 PAEI'FGSN attended , 

n conference in t h o office of i.vni b e s s u c! or Dr no jl j3?u j a YL. rl * Uno^r 

discussion was a contemplated undertaking in Eire, involving the 
parachuting of -a considerable number of in tell igr-nc o . and sabotage 
* ' • - - ' ‘ " handle tin 

the pro- 



a-gents. The question under discussion was, who should 
incoming messages, the Foreign Office, which sponsored 
loot, or Amt VI, which claimed a monopoly on operations of this 
kind? O/Stubaf BOERNER, who represented VI-F/a -(Havel Inst ltut) , 
wanted all messages processed through VI-F. VEESENMAYL R <3 N emurret 
The undertaking itself never osme off* • : 

* N, s 

. \ • - AtYthc same conference VE35ENSIAYER expressed a. desire to 

[/contact BET LFYj , former charge d’affaires of Eire in BERLIN, last 
report ed~WO'r king for- the SD in ROME, PAEFFGEN disclaims know- 
ledge of any plans on the part of the Foreign Office to start an 
insurrection in Eire at the end of 1943. Bor did the Foreign Of- 
fice, . in protesting the O’REILLY action, imply that by acting 
precipitately the SD had deliberately foiled a parallel enter- 
prise of the Foreign Office, 



It is worth noting that SCHSLLENBERG r s version of the 
O’REILLY - KENNY expedition is at varianoe wi.th PAEFFGEN’s, inso- 
far as SCHSLLENBERG offers a much, more .plausible, explanation of 
the motives which prompted the ^uswaertige Amt to protest SD opor 
ations in Eire, According to SCHSLLENBERG, Unternahraen 1000, ns 
contemplated ■ by RIBB3NTR0P and VES3EMA YER , was conceived as a . 
diversionary move in the evlnt of an invasion of the British Isle 
There were to be two distinct phases, one consisting' of. the para- 
chut 
ment 



rop of Irish agents who -would establish liaison with ele.- 



of the Irish Republican Army (IRA) and send wireless mes- 
to their home station in Germany in preparation f 
the landing of airborne elements of the Inf fen . 

with on IRa uprising. The conference 



sages 
phase : 

to be coordinated 



or 



the rani 
in Eire 
which 



PAEF.FGEN attended at the Auswsertigc Amt merely dealt with the 
first phase of Untornehmen 1000, In its- preparation VESBENMaYER 
had established a pool of. Irish agents, among 
KENNY, Both SCHSLLENBERG and- P aEFFGZN were aware' of this 
they decided to dispatch these two agents on an intsllig. 
sion* SCH2LLSN33RG knew 'that this move might cross the 
of RIBBSNTROP and VEESENMAYSR , Ho also knew that the capture of 
0. xloILLY .and KENNY was bound to give away the secret of Unternehrm 
1000, both agents having knowledge of the operation, . SCHELLEiTBER' 
remembers vaguely having been o ailed upon to explain his conduct 
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in writing and having offer 



very lame excuse 



PAEFFGEN states that during his tenure of offioo no menbe 
of the German Embassy ' staff in DUBLIN, .nor for that matter any 
.German press representative stationed in Eire, was employed by 
Amt VI, ' - • 



StAibaf Dr Uilhelm HOETTL, deputy GrupncD Loiter VI-E, 
.states that either PAFFFGEiror SCHUEDDEKOPF ssked him to assist 
in enlisting the services of the Vatican Referent of the German 
Foreign- Office, Dr GUenth or HOFFMAN , HOFFMAN had lived in Eire 
for many years and was 'itiarr led" ttro.n Irish-born woman.' HOFFMAN, 
an avowed anti-Nazi, declined the 'proposal. Shortly before ROMS 
fell to the Jill is s , he joined his friend, the German Ambassador 
to the Holy See, Baron von UEIZ6AECKSR, and stayed at the Vatican 
.with him. PaEFFGZN denies having cpproach-'c: Dr" HOETTL in this 
matter,- 
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(?) . VI-D/5 (Sc-an atnavial 



Danmark: and 



outside the •• jur is diction of Ar.it V I » 
service was controlled by .tint HI# 



Norway, being German-occupied territories, wer 

Their int „-rnal intelligence 
In 1944, however, Sweden's 



stiffening attitude toward Germany's i 



intelligence operations on 

Swedish soil led Amt VI to prepare offices in OSLO and COPENHAGEN. 
VI-D was represented in COPHMInGMv' .by M/frtuf JlihinLDT ana in OoLO 




H/Stuf . - , . . ^ 

Their assigned mission was to maintain intelligence contacts witn 

Sweden and ‘to organize I -nets in each country. In the rapidly- 
developing situation the results of thsir work wore negligible. 

i\ * VI-D’s Haupt Beauftragtpr in Sweden was o/Stubaf August 

s * -FTWTt?! 1 . . Ostensibly an assistant ' commercial attache with the German 
\ legation in STOCKHOLM, ho was considered one of the ablest agents 
in .the service of the SD. I' INKS was known to be one of SCHl’LnoH- 
BERG’s Sender Linien (special sources). Before his assignment to 
>. Sweden, FINKEaYJas Gruppon Letter VI-A, succeeding Stubaf Dr FIL- 
BERT and preceding Stanaf Dr SANDBERGER . FINKS was a bon vivant 
with a vehement dislike for sustained work. As to his accomplish- 
/ meats and abilities in intelligence work, PAEFFGEN and SCHBLLEN- 
/ BERG did not agree. S CHE LLENBER G once told Dr HUETTL that FINKS 
had worked well and that he had managed to set up a comprehensive 
.- intelligence net which yielded good, information." PAEFFGEN, on the 
. other hand, took, exception. to the lack of fa otm 1 material con- 
: ' .tainea in FINKE’s numerous reports. Although FINKE had a wide 
V circle of acquaintances in STOCKHOLM* he never succeeded in esta- 
• blishing a good connection ' with Swedish, let alone British or Amer- 
ican. sources (Of Third Army .Interrogation- Center Special Inter- 
rogation Report: German Intelligence. Operations in the West; 

source, Maj Friedrich BUSCH, last with Luftwaffe Fushrungs Stab), 



According to 
mat ion concerning co 
FINKE ’ alleged • source 
with an English girl 
This priest was supp 
ther confessor, Thi 
British Ambassador . v? 

FINKE’s coll 
loper and expressed 
at .the request of th 
KRUEGER, was withdra 
man Foreign Office, 



BIB OH, FINKE’s specially was to turn un infer- 



between Great Britain 

l:I . 



and MURMANSK, 



nvoys 

was a German named SCIEIIDT who had an affair 
who in turn had an affair with an Irish pries-* 
osed to have been the British Ambassador’s fa- 
s is hardly plausible, especially since the 
as -a Scotch Presbyterian. 

o agues at the Legation treated him as an inter- 
relief when 'he was withdrawn , in February 1945 
Swedish Government. FINKE’s assistant, Dr 

wn in December 1944 at the request of the Ger- 



i INKA found his informants among Swedish and German news- 
paper correspondents and among the. stkff members of the German le- 

g at ^ n * ' Gr - f DOUGLAS, a German national who was related to the 
oV/^cli sh' General DOUGLAS, was slated for an a p n ointment at the Ger- 
■ in °T0GKH0 jAI. He supposedly went to STOCKHOLM In 

January 1945 as an agent for MIL Amt C East) . He may also have-' 
worked for FINKE. - . 



Tor. GOBBLES, representative of the German Railways Publici- 

U*£2?* a}l M? loh Z Bahn 7orbe Sent rale) at STOCKHOLM, worked for 
« us well. He was expelled from Sweden at the end of 1944 nn 

suspicion of espionage. According to FINKE, he was a mere our- 
veyor of society gossip. . * 

. , ^ ? r ^^h'RT, Counsellor of the Legation end the German Am- 

-ssaoor s right-hand man, was not kindly disposed toward FINKE, * an 
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planned to organize an I-net in Sweden through the facilities of 



the German legation. BAUSRSFEL.D, 



who 



dents' matters 



the -Kuitur ••.bteilung 



and Dr PENZLIN, STOCKHOLM correspondent 



o 

worked 
of the 
of Dr 



on 



•.xehange 



Das Reich, were among jb xx-iivi 



' f 






the divorced 



of 



c’i ft "o'.'.i 0 f'3 * . 

2 . German 



• She 



German legation, 

GOE ABELS ' newspapej 

~'i o nls u/ i /o.o w -. * - 1 w 5 u 2.^-^ x j - 

ev/s correspondent in J-3EL- 
v;as a Norwegian citizen, 



SINKI, who went to Sweden in 1943 
supposedly the daughter of the Premier of . the Norwegian Govern- 
ment in Exile. Her excellent connections in Swedish and Norwe- 
gian circles yielded hut little information of political value. 

The dean of GIS agents in Sweden was Dr KRAEMER. At tin 
request of 5CHELLENBERG , KRAEMEL also collected political inform: 
tion. His reports on the political situation in England before 
and after the YALTA conference seemed well authenticated and were 
rated very highly (see Third Army Interrogation Center Special 
Interrogation Report No 2, par 2, on source HAS SO ) . After a Ion- 
drawn-out dispute, the vexing question of whether KPJUTvER had 
dealings with the Allies was decided in the negative. KKAEM3H, 
who for many years had been with Abwe-hr I-L, was taken over' by 
Mil Arnt C after the reorganization in Spring 1944. His activitic 
were coordinated by Gbst/lt von DE'.ViTZ of Mil 'B , the chief of the 
Evaluation. Section West of the Luf twnffe Fuehrungs Stab , since 
most of his information concerned England. _ At first SCISLLENLERG 
suspected KRAEMER of working -for an enemy intelligence service. 

‘ KEiJUMER • s steadfast refusal to divulge his sources of infcrmatioi 
■and his extravagant style of living increased this suspicion,, and 
S C HELLENE ERG told PaEFFGSN and Obst/Lt i G OKLETZ (Gruppen Leiter 
VI-C and Mil' Amt c) to keep an eye oh kih.SMER. Neither OHLETZ 
nor PAEFFGEN (who had KRAEMER investigated by FINKS) were able tc 
find incriminating .evidence. 



According to PAEFFGEN, KRaDMSR knew 'a great deal about 
British politics and was a capable .analyst of political informa- 
tion. Mao Friedrich BUSCH, second assistant to. the air attache 
of the German Embassy from March 1943 to Fall 1944, claims that. 
KRAEMER had many powerful friends in BERLIN for whom he took 
foreign, currency to Sweden, .among - them were Mao BENT HEIM of the 
Luftwaffe Fuehrungs Stab j Obst/Lt KLEIN5TUSBER, chief of Abt I-L 
Amt Abwe-hr and last reported with EO MADRID; SCHELEEWBERG, and 
Reichs Marshal GOSRING'. ' BUSCH also suspects KR/JSMER of having 
appropriated certain files concerning the USSR which were mis sin, 
after one of ITAEHEiU s frequent visits to 'BUSCH’ s office. Hptm 
ZET3CHE of the Luftwaffe Fuehrungs Stab cautioned SCHELISN32RG 
in August 1944 about KTAEMER. BUSCH himself was recalled to BER- 
LIN at the insistence of KTu'JSMER and was warned by the Gestapo tc 
cease prying into l-RR EMER ' s affairs . j ; . 



Among other stories, IGvAEMGR reported that . the Danish 
inventor, Niels BOIL'., wanted to make the secret of the atomic 



bomb avr liable to ' Germany . HITLER 



WC.l 



sue rosed to be 



rmpressc 



by these reports that he appointed SS Brigf i»LBRECHT head of an 
atom-splitting department in his hondauarters . 



SC HE LLENBERG , under questioning at this Center, claims 
that the whole issue centering on KRAEMER's alleged British af-' 
filiation wad used by 33 O/G-ruf Heinrich MUELLER, Amts Chef IV, 
as a pretext to uixb ermine SCKELLENHiRG* s position. SCHELLENBERG 
clearly recognized that if MUELLER should ’ succeed in establishing 
KHr»EMER 1 s treason, it might seriously jeopardize’ his position as 



chief of Mil Amt. 
hilt, disregarding 



He therefore resolved to back KFu.EMER to the 



appraisal of XIUIjMER' 



T /l") *. — rp * 

1VJ. lx i-ih-i aVUTIj J. 



several weighty elements of doubt in his own 
sources.- Over and above considerations 
of the ^safety of his own position, SCHELLENBERG claims to have 
liked KlhhMTR ' s reports, inasmuch as they lent support to the pc. 
litical line expounded by the EG-MONT reports. ,.3 ‘long as 
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esentative in Finland was Stubaf BA05S. Ac- 



with, Germany. As a cover occupation BACKS 3 held a job with GT. 
He worked by* hirtiself and had connections with men high in Fin- 
nish political circles. . j - ■ 



‘BEOS'S was well-informed . on. political trends prevailing ii 
Finland, and, during the critical phase of Spring and Summer 194' 
his reports proved to be sound and well-authenticated* When the 
Finnish-Russlan armistice forced him to quit the country in Sep- 
tember 1944, he managed to organize a stay -behind net which con- 
tinued functioning until March 1945. 

.After the evacuation of Finland , . SCBSIHCKBEEG ordered 
the formation of a Sender Kommando HOED to collect military and 
political information originating in. Finland, with special em -. 
phasis on -the USSR and Russian methods used in Finland. Frog/ 
Kptn CELL/AIUS , the former ^bvehr representative in Finland, and 
two of his assistants, SS Stubaf BA05S and, at a later stage, Dr 
KRUEGER, former assistant to FINK3- in STOCKHOLM, formed Sender 
Kommejido NORB , with OELIuAIUb in charge. Both. Mil C and VI-D 
were authorized- to .issue directives.' Sender Kormnando NOED.had 
its headquarters in HGIiINGSDO.i J* . At the end of January 1945, 
after first notifying HELSINKI," CELL. AIDS and DROSS wont by sub- 
marine to the west coast of Finland to pick up a Finnish intell- 
igence officer, Col FA3RITIUS. Notes wore compared on the pros- 
pects t>f activating a secret intelligence net in Finland and or- 
ganizing ^ a system of communications between Germany and Finland. 
FABRITIU3 undertook to select prospective agents from among his 
subordinates and sent thorn to Germany for training as W/T opera- 
tors, It was arranged that j the .agents be returned to Finland, 
equipped with W/T sets. However, this was never done. At the 
beginning of February 1945, DROSS ' communication channel to Fin- 
land, upon which the operations of Sonder, Kommpndo NORD hinged, 
went out of existence. All the while that PAEFFGEN was in BEIi.il] 
efforts to resume communications were in vain. 



(4) VI-D/4 (South America) 

When PAEFFGEN took over VI-D, an agent net in South 
America was operating, linked with the homo office by wireless. 
'Its foundations had been laid at 'a- time when it required neither 
.excessive skill rpr courage to, carry on espionage in South -Ameri- 
ca. A courier service, by means of which P/EFF GEN tried to sup- 
plement the communications system, did very little to increase' 
its efficiency. _ /■'«'. 

The EB for VI-D in Argentina was Siegfried _BSCKER, cover 
usually abbreviated SAAC-O. ' “He 'sliarTed-To wcTk~” v ^~ 
for the' SD in 1940, and in 1941 went” To”*Aerm-\ny for a short visit- 
returning to Argentina early in 1942 on a Spanish boat. The last 
message fil; d by BECKER reached VI-D in r.ugust 1944. Pi RIFF GEN • 
believes that BECKER was interned by Argentine authorities. 
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BECKER* 3 assistants were SEYBLITZ, representative of the 

i-> j "i _ » x vi ^ "U :7iT v.r*) r. ^ 4 v* 




German activities in 



ber 1944- after US intervention had made 
gent inn uncomfortable. 
k: 

Fra u BEETZ claims to know of the following 
wore dispatched toSouth and Central America while 
in charge: 



agents who 
GEPFELT was 



LANG, a Venezuelan businessman of German extraction f 
who went back to Venezuela, in Summer 1940. He was sup- 
posedly assigned to sabotage and intelligence tasks* 



UT ZINGER, a Lt in the German Navy. Frau BEETZ met 
him in HOME in 1941* ; In August or September 1941 he 
flew to South America, where he assumed the cover job of 
an engineer working for Siemens & Schuckert . Frau BEETZ 
believes that he was supposed to make his way to the 
United States, according to PAEFFGEN , UTZINGEit is possi- 
bly identioal with FLaNCZOCK (code name: LUNa) , who 

handled all technical details involved in W/T traffic be- 
tween the BECKER net and Germany. ..11 operational mes- 
sages were signed LUNA, 



GEPPELT had connections with the chief manager of Ferro 
Stahl aG, ELiMBUIi-G, who put one of the branch offices of his firm 
i.x South hmerica at the disposal of the SD. P^iEFFGEN disclaims 
knowledge of any of the above-mentioned agents. Nor does he knov. 
of any connections between VI-B/4 and Ferro Stahl AG. The re- 
ports reaching VI -B from its South American sources dealt exclu- 
sively "with the domestic and foreign policies of the South Ameri- 
can republics. PAEFFGEN is certain that the South American net 
had no extensions to the United States. No information originat- 
ing in the United States was at any tine forwarded through this 
channel. LANGS, who covered Chile, gathered inconsequential in- 
formation. According to HUFF GEN, his reports were very meager. 
PAEFFGSN met L/-.NGE in BERLIN in Becember 1944. When he departed 
from Chile, LANGE left no agent net behind. 

At the end of 1943 VI-B received a report from LANGE, 
about 200 words, purporting to be based on secret material that 
had been obtained by extraordinary means (auf Nachrichten dienst- 
lichem W ege). The report dealt with naval gunnery tactics prac- 
ticed by the US Navy. P..EFFGSN has a vague recollection that the 
report tried to bring out the fine points of bracketing a target. 
The German naval authorities to whom this report were passed on 
were lukewarm in their reception and suggested that more material 
along the same linos be procured. 

BECKER had one W/T set somewhere in Argentina. He commu- 
nicated with the Havel Institut (VI-F) on a frequency officially 
designated Linle 23 . Reception at BELLIN' attended with consider- 
able atmospheric difficulties. More favorable conditions for 
clear reception obtained, in EuHEUnG and PALIS, P. JIFF GEN was told. 
Sub-stations, presumably located in Argentina, Chile, and Para- 
guay, relayed their messages to BECKER* s central station. He 
sifted all incoming information and transmitted what he considere 
to be of importance. 

At the beginning of 1943 BECNEL was paid 50,000 in US 
currency. FAEFFGEN claims that Embassy funds were made available 
and that the money was called for by 3EYBLITZ. BECKER repeatedly 
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asked for W/T personnel replacements. In compliance with this 
request, Vl-D/4 picked h^BEF oei SCiLuXCLL, the former an employs 
of 'the German Reiehspcst and highly recorroen-- .od by VI -F as a ?//T 
expert. Both wore long-time residents in South America, with a 
fluent command of Spanish. It was tentatively planned that HAN- 
SEN , who was anxious to operate, independently , should bo assigns 
to Chile or, at the discretion of BECKER, to any other country 
in the Western Hemisphere where the opportunity to use hin might 
exis t • 

( a) ' Unterne-hiaen JO LIE I (Naval Cover Nano: MERCnTC 

Equipment consisted of a W/l set plus accessories and a 
complete sot of microfilm equipment. PAEFFGEN was a strong be- 
liever in microfilm as a means of transmitting messages. A ship 
sent of rare pharmaceuticals consigned to BECKER for sale in Ar- 
gentina and a sum of 20,000 were sent along, a navy cutter was 
used. Kptn/lt SCHCCHmaNN, owner of a well-known salvaging firm 
in HAMBURG, who during the war was assigned to Marino Gruppen 
Kommando West, worked out the nautical details and picked the 
crew. In command was. It z S GIuJBEKS. The H/^SEN-GCEHOELL party 
set out from BORDEAUX in May 1944. Their arrival in Argentina 
at the end of July 1944 was confirmed by wireless - the last nes 
sage from the BECKER group ever to reach VI-D. PnEFFGEN claims 
that no instructions had been issued to turn the microfilm equip 
sent over to the- Japanese. 

( b ) Courier Service 

At the end of June 1943 PAEFFGEN went to MADRID to check 
on progress made in the organization of a courier service bo twee 
Spain and South America’ to supplement the existing U/T coununi cr 
tions system.. This undertaking had been entrusted to ARNOLD, a r 
Amt VI representative stationed in MADRID. 

ARNOLD told 'PAEFFGEN that -he had been able to enlist sai 
ors on Spanish boats who were willing to servo as couriers. Hit- 
ches were liable to occur, however, since the British employed 
.crew members to uncover persons suspected of -working for German 
On frequent occasions such suspects had been taken off the boat 
at TRINIDAD and interned. Further difficulties had arisen due t 
the British practice of ignoring the assigned port of destinatir 
of Spanish boats and, after conducting a search, dispatching the. 
to a different port, A s a result one could never tell beforehai 
. where to niec-t the boat. To cope with this situation a letterboi 
(Anlauf Stelle) had to be established in every. port admitting 
sea-going ships. fuiNOID told PuEFFGEN that he planned to have 
letterboxes both in the North and in the South of Spain. PnEFF- 
GEN cannot recollect any details, nor does he know whether this 
plan was ever put into effect. PnEFFGEN believes that in some 
instances the couriers delivered their mail to the Gorman Consu- 
late in the Canary Islands, from where it was forwarded by diplc 
matic pouch to MADRID. . ARNOLD eventually had couriers working 1 
him on about ton Spanish boats, all of them slow freighters. . F. v 
passenger boats wore found unsuitable because of the strict sur- 
veillance under which the crews and passengers were kept. 

In practice the courier service was operated as follows: 
BECKER wired that a boat with a courier on board had sailed. for 
Europe on a certain date. This information VI-D passed on to 
ARNOLD, who in duo tine contacted the shipping company in order 
ascertain when and. where the boat was expected to put in. A ac 
senger was then dispatched to the port of .arrival to pick up th 
mail. Conversely, mail addressed to BECKER would be. entrusted 1 
ARNOLD for shipment. ^ 
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Es a means of conveying political info mat ion, this, mm] 
ing service was altogether inadequate. The material tech from 
t •J'j to three months. to roach jh..LI. ; .i, and was hv than ■''h'- - i 
For the forwarding of officio 1 mail tc Geroonn AAN0 rT W-’H'. d 
hinself of the services of Kriu: Item SINGER, an onm-ye ■ 

o f •• the German Police Attache in MADRID. who work 
VI-L/i (Spain). 

(c) Emba ssy Co ntact s 



. L «J 



Attache, .SANT ILlEilfA, and the Naval Attache, 
0ia,tr of the Argentine Embassy in BERLIN were regarded 

as collaborators by hef e-rat South America. They were both nm- 
norman, as opposed to a faction in the Argentine Embassy r cure- 
sent ea. by tne Charge fi* Affaires, LUT I , a Germane phobe. Both of- 
x leers .were nmrious to further certain net projects. SANTILLANi 
want ea to purchase arms from Germany and CG’vh.LLOS wanted a om- ’ 
mise of safe conduct for a freighter being built in a Swedish 
ship yard. They held illusory hopes that Ant VI night be of 
service . to then in_ attaining these objectives . The "information 
i urnisocu by o. uhi In-Xu hi A and C EVA LI OS was .'■•-athc-ro^ ° t social ^unc 

, T he 3 5 eu -|- t i'va ted relations with a view to tannin;: the 

S^JtILt °?- ^rrr Fiction * . A/Stuf GROSS told PAEFFGElf that 

b. dix u i t C^ViiLLuo • scene a to Icncvv less at) /Ut politics in tr* 

f ,h^J AiA . the „? D • ‘ T1 ^y claimed that what little informs!- 

bv C the a ch^r% n ’ ♦ / f r w 1 4 ff e "’ vv ^J.' b&ln S withheld on purpose 

^nanciSrf^oisin 1 ° T ^ for 

Ho contact s obtaiiiG'l bctwcon VI-D pjxO t-a- Chilean V/ihnQo- 
nor with- any di,,lonatio nyencie* r-. i; .t-.i ; -. ,5 to ConS^l 

iuurican republics in the neutral capitals of Euro no# 

Aneric-n^???? J rmt f\ intelligence connections in the South. 

1943 hf 1 t?-v 1 h' ;n aa ' 3 ^hGtoPto iSl“in JuSf 

-tl? t A c - t ti y to these connections. ARNOLD 1 s efforts net 
witn almost no success. However, he managed to nenetiatethepi- 

V^YRf n hy lnduc ^'A n member of the diplomatic staff, hlL- 

AhaGjor 's oiSdvIe! 163 aU that went eut «* 



(«) 



Snain 



VJ-D /4 used Spain as .an. advance operations base for in- 
aco operations in South America. Chief ro^ro^ntSw 

f on tins for several 
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/no u her VI-L representative wa 



jwjwpj.cu-nus. i.acio of 
ading circles. 

member of Vl^DM^ Hp^Tc'ntr' -11 t^vf. £lsc n ^raer 

P A EF FGSN "hvt'-T r .-a w, C ' li . ^ H ej Pj oiii; personally, 

in I..I.IS and iat S r 

with one SOHSIKC, . , vt U gnW .0. “.N a ?'\ Ui ’ ‘* B acquaintance 
an outetnnriinr oi-At '/ hS A ■ / J '?L?y on - , Bh g 0l ^i to be 
SCHMIDT was /notmhn „ .1* 11 '^'Veloped. that 

tiens with. iAcYWALD solaH^Hc^ connoc- 

0 ■ “ uU - 1 ^•-i----e.U , Inn .y tin’s plan was 
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to go into business with SCHMIDT as a convenient moans 
i ng up his intelligence activities. This .scheme was acD-aAy 
sponsor c-i by It-EFE’GEIJ, who convince-! SCiSLIDBLEilG the. - ' > at 
be a good idea to use Ant VI funds for support. SCPJD'AA''.-’ A. 

hov/ovor, di': not deem the employment c-f SCHMIDT advised).* e .. 'fis 

police- record did n.:t commend him to SCHELIENBEIIG, •vhc <e,.s cf th 
opinion that the initial investment of 20,000 dollars would be. 
followed by 'requests for more money. FAEFFGEN ' finally prevails 
upon SC HE LLEUBZIiG to give his permission. He pointed out that 
SCHMIDT • s criminal record provided an excellent men 
him under pressure and ale: stressed that SCHMIDT » 3 
in Spain ao an art dealer vv-ould prove invaluable • 



r . - 4 > 

ivJ 0*' A. e.m JB -U-Li,> 

connections 



After ivL.YWA.LoJ and SCHMIDT had moved to ii.DDID, their 
plans underwent a changed it was decided that the original cove 
plan of starting an art shop be dropped. In LAUAIL, M/xvaLD, 
through SCHAIl'T , was brought together with Ana de PQL1P0, a well- 
known fashion creator. According to PIJ3FFGSIT?'* there” was in addi' 
tion the consi.-.; oration that she claimed to have some experience 
in intelligence work and could be of aid with her excellent so- 
cial connections in Spain. In their revised form, SCI-IMIDT and 
MAY iv AID * s plans were, to open a. fashicn store, with de POMFO os- 
tensibly running the business and also giving it her name, and 
with MAf-AJa) and SCHMIDT as business partners. MAYUALD thru-ht 
this arrangement would, have the dual advantage of leralizing^his- 

• stay in Spain and of serving as a perfect foil against Allied 
count er- espionage agencies. These new plans met the approval of 
mat VI, and MnY«.nLD, SC Hid Lei , and do JrOMPO wont into business, 
mer the initial investment was made by Ant VI, the enterprise 

.52 _ 0 2?® r 0 on a self-sustaining basis. As a result neither 
oCHMInl nor de P0MP0 was put on the payroll of Ant VI. 

^LIEHBExlG now states that he considered the possibilil 
of oCHMleT and de P0MP0 being double agents but that he had very 
little to go bj r in support of his suspicion. 

^ The project, Unt ernohnen .OHIO , ( OHIO being MAYVALDt s code 

was not bandied, by any lie for at in particular. Inasmuch a; 
luihOLm was charged with the forwarding of KuYEALD's re-marts to 
the- home office, all routine matters in connection with Unter- 
nehmen OHIO were turned over to VI-D/,;. PxJSFFGSI'I controlled the 
enterprise in a general supervisory capacity. Unternehmen OHIO 
^ aS 4 i^? r p a tion pertaining to all territory under the. 
jurisdiction ox VI-*./ 4 . PA3FFGEN asserts that from an intelli- 
gence point of view, Unt o.rnehmen OHIO was a disa or. ointment. The 
alleged connections of de P0MPQ with the British Embassy yielded 
only three or four reports. Possibly one of these reports oasse. 
on the rumor of a contemplated Allied parachute raid on HITLELds 
heaaquartero, but no importance was attached to the renert. MAY* 

• n - * t also contributed his share to the conjecture as to the Ijke* 
ly ante of the impending Allied invasion. Like hundreds of other 
reports on tne sane subject, it merely added to the confusion. 

Ana dfcO^&P's cede mr. 70 .was IDA._ PASFFG2K asserts that 
there was no one other than MnYUALD, SCHMIDT, and de POMPO con- 
nected with Unternehmen OHIO. The contention -that IDa was ac- 
tually not de x-'Oaix'O but some other agent is, according to: PASFF- 
wnh, absolutely without basis* 



Unternehnen Oaxu developed along the lines SCHSLLSHDEKG 
hod anticipated. Bankruptcy threatened and SCHELLSHIiUAG was 
askea for 50,000 pesetas. Ax, HOLD, by order of SGiELLHNDHl.G, car* 
net. cut an investigation. The result was that SCHMIDT had to b, 
ousteu. i,s it. turned out, MAY .A, ID, who wanted to hold his job a -1 
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all costs, had winked at SCHMIDT' s financial manipulations and 
had failed to keep the hone office informed. Both SCBMInT and 
de POMPO left MADRID for parts unknown. 



;RID, June 1943, PAEFFGEN 
the de POMPO 



affair. 

r! 



quo i 



itionc-d 



MAY JAL D 

A , 



claimed 



On his trip to MAj 
M^YJALD about his part in 
that de POMPO was born a Spanish duchess and had done excellent 
work for the British Secret Service, Ever since the Spanish 
Civil Ear, when the Republicans had killed her two sons, she had 
been violently anti -democratic and willing to work for Germany. 
It was well known that an intimate relationship existed between 
SCHMIDT and de POMPO. In terns of political information, the 



Ant VI investment in Ana de POMPO ' s fashion shop yielded but 
small dividends. She was credited as the source of a' report that 
the British Embassy contemplated an att enpt on FRANCO’S person* 



MAY WALD was more successful in his dealings with the 
•Italian Embassy in MADRID , After MUSSOLINI'S downfall, a mem- 
ber of the Embassy provided MAYJAID with copies of cable messages 
received from Italy. 

One of the conspicuous failures in the intelligence oper- 
ations of Ant VI was connected -with the popular German writer, 
PESOOBIu'Pv-v4l^sn.. v natl^.? Tex /HAJiBING). For some reason the group 
chief VI-F, SS O/Stubaf "DOEiDIER, succeeded in persuading SCHEL- 
LENBERG to send PESCOLIu/R to Spain as an agent . When no reports 
were forthcoming and not even the whereabouts of PESCOLIAR could 
be determined, S C HE 1LENLER G ordered VI-D/4 and VI-B to start an 
investigation, 3GHEBLENLERG took a .very personal interest in 
the natter. P, J3FFGEN and GROSS discussed whether' under the cir- 
cunstances it would not be warranted to have PESCOLLiD liquidated. 
Before undertaking anything along those lines, PiEFFGEN decided 
to broach the natter to SCHELLSNBELG . The Amts Chc-f, P^EFFGEN 
claims, eventually gave a direct order that PESCOLLAR be killed, 
P.JEFFGEN passed- on this order to GROSS, who in turn assigned the 
task to ARNOLD. PAEFFGEN does not believe that aRHOLD refused 
the assignment. No effort was spared to locate PESCOLLAR. but 
he was not found. 



( e ) Central fin erica (Unternehnen REMO) 

In September 1944, VI-D/4 had three trained agents ready 
for commitment in Central America: ZUELSDORF, KSLLEEMANN (alias 

MaERTENS ) , and S C HNEEMANN , all three being former residents of 
South or Central Anerica. VI-D/4 planned to land these agents 
on the coa„st of Venezuela, whence they would proceed to Mexico, 
where KELLEIMaNN claimed to have good connections. Their assign- 
ment was to obtain political information, especially on the rela- 
tions between the United States and her allies. After prolonged 
negotiations, the- German Navy refused to furnish submarine trans- 
portation. because of the risks involved in getting close to the 
Caribbean Islands, but offered to release the cutter which had 
carried HANSEN and SCEROELL to Argentina . 

PAEFFGEN had strong misgivings about the project in view 
of the navigational hazards attending it. Eventually the vigi- 
lance of the FBI relieved him of the awkward necessity of reach- 
ing a decision. The names of SCHNEEIvh'dfN and ZUSIZDORF were pub- 
lished in the American press with a warning that the public be on 
the lookout for these men. Under what circumstances this leakage 
occurred has never been found out. SCHSLLSNBSRG repeatedly 
voiced the suspicion that members of Ant VI were indiscreet in 
their outside contacts . 



PAEFFGEN asserts that VI-D was not re pre .se nt.od_in— Mexico 
and that no messages Jj j-.that co unt^Zr were rece ived • 
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c. ' Sources of I n fo motion 

Sources of information available, to VI-1 other than 
those developed by its own collecting agencies were the follow- 
ing: 

(1) Inf emotion gathered end intelligence produced 
by the geographical groups of hut VI (L,C , and E) and VI. -Vi. 

(2) Information gathered and intelligence produced 
by the geographical groups of Mil hat (B and C ) . 



(3) Deciphered messages supplied by the OKW (so- 

called VN - Vertraulichc Nnchrlchton) and the Forschungs Amt ,) a 
sub-unit of the Goman mr Force. Early in 1943 PnEFFGEN, SCHUEP 
PEKOPF, THOST, and Ober Post hat VETTERLEIN held a conference in 
LEALIN to discuss the heichspos t ,• which was monitoring radio-tel- 
ephonic communications between LONDON and .vASHINGTON . The heichs 
post agreed to supply, the text of the intercepts to VI-1. THOST 
was given the .assignment of evaluating and exploiting information 
contained in the intercepts. .SjfFG.cj N states that the monitoring 

service was technically good but that American and British tele- 
phone discipline was exceptionally good, so that little valuable 
information was obtained. Under VETTERLEIN, the monitoring in- 
stallation at LnNGENVELP (nr EINLEOVEN, Holland) was in continu- 
ous operation until Germany surrendered. 

(4) Reports gathered by the 5P Abschnitte, Vl-Ui and 
VI Kult, from persons traveling abroad. The Fichtebund was a 
quasi-official organization headed by KESSEMEYER, with headquart- 
ers at HAMLULG . It received official support from the Foreign 
Office and from Ant VI Kult. VI-P/2 consulted VI Kult about 
using Fichtebund members in Spain to send information about Eng- 
land through a certain jJiffENDE (cf Third US Army Interrogation 
Center Ih No 38, dtd 9 Sep 45)? who had Spanish friends and- ac- 
quaintances with connections in England. Nothing resulted from 
this plan. PAEFFGEN has no further knowledge. of the Fichtebund, 

(5) Material put out by the monitoring services of 
the German Foreign Office (Seehaus Dlenst), the official German 
News Agency (PNG), .and other news agencies like Europa Press, 
Trans ozean. 



(6) Scientific material, background Information, 
books, newspapers, periodicals, etc, which could be obtained 
through VI-G (U/Stubaf Lr KIuPLLEKT ) . 

VI-Kult and, to a lesser extent, VI -Wi opened up inciden- 
tal sources of information by enlisting the services of persons 
leaving Germany to travel abroad. Pass control agencies (Amt 
IV), the SL sub-units in Germany, and SL liaison officers with 
the various government agencies of the Reich were obliged to 
notify VI -Kult of impending journeys. VI-Kult in turn saw to 
it that other groups were given an opportunity to prepare spe- 
cial briefs to be answered. VI-P only began to avail itself of 
this incidental source of information after Scandinavia came 
under its jurisdiction in early 1944. 

Among the Ehrenamtliche Mitarbeiter occasionally engaged 
by VI-P, PAEFFGEN. is able to recollect the following; 
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Dr Ludwig, NEISSAUEL, a BELLXN... lawyer , work 



-'D 



an Eh- 
of money 
in the 



renamtlichor M'taarb'eiter “but received considerable suus 
fron SCHELLEND3LG. './EJ.SS^UEh wore the uniform of a . Maj 
Luftwaffe .and v* as active at the same tine in the mast ministry 
under L03ENDELG. lie made frequent trips to Finland and Sweden, 



where he had a large number of acquaintances , and reported 
PAEFFGEN upon his return from these trips. GEISSnUEL was < 
dered not to contact any other German agents on his trips. 



to 

>r~ 

DAU- 



FELDT relates the following of IdUISSnUEL: He net LEI5SA.UEL at a 

party in BELLIN in 1941 > shortly after .'EISSAUEL had returned 
from a trip to Norway, where he claimed to have been unfavorably 
impressed by the German treatment of Norwegian teachers and cler- 
ics. VEISSnUEL complained that he had no means of making a re- 
port on this natter, and ILUFSLi.T volunteered to turn the report 
over to the proper authorities. D^UFELDT loft the report with 
HlihiLEL’ s office, only to receive a reprimand and ten weeks * 
house arrest for not having submitted the matter through the 
proper channels. Frau .7IEBEM* PIN was .'.EISSnUELJ s mistress and 
frequently accompanied him on his trips. 



LIENHlulDT , enpl.oyo of the East Ministry in Es- 
tonia, was in charge 'cf'"" Winging Swedish nationals from Estonia 

to Sweden for resettlement. Contrary to SCHUELLEKOFF t s story, 
P^EFEGEN says that LIENH..LDT volunteered to work for Ant VI and 
made numerous contacts with FI NE'E . 



Vlggo JENSEN is described as a banish journalist of unsa- 
vory reput at iolf'' Who 1 ' made a number of tr£iT£rYW~VT^L' into various . 
neutral countries. He was in Finland during the latter part of 
1944 but accomplished little. 

Frau von BMLSN (also known as Baroness L.OTHKILCH u PAN- 
THEN), r. protege of SCHELLENBELG , made a number of trips to Swit- 
zerland, .Portugal, Spain, and Sweden, and reported the results to 
SCHELIENBELG, whe had been assigned to look after her. iJ. though 
she was well acquainted with a number of high-ranking diplomats 
in the countries she visited, the material which she reported 
was usually unimportant gossip. 



Lr PETELSEN, a Lr.lt, East Ministry, with good connections 
among organized groups of Estonian, Latvian, and Lithuanian emi- 
grants in STOCKHOLM. 



Director GLITSCH, Junkers V’erke, DESSAU, with connections 
in Swedish industry. 

Dr KOCH and MICHAEL3SN, import merchants of. H*iIDUKG, who 
also worked for Kptn VICHMANN, chief of KdM HDMLULG. 

Leforat Turkey made available its ’’Cicero" material, the 
designation for a set of documents procured from the British Em- 
bassy in ANIuaui, and purporting to cover in all details the' ' se- 
cond C^-iILO conference which followed TEHEiuLN, This conference 
determined the course to be adopted by the United States and the 
United Kingdom concerning Turkey raid her treaty obligations. The 
British Ambassador in ^JTKAivA took part in the discussions. 

Leforat Italy was fully informed on the talks that took 
place_in 1945 among President ilOOSSVELT’s special envoy, Myron 
TAPLOL, and Archbishop SPELIuLLTN and the Pope. According to 
these reports, the President urged the Vatican to adopt a more 
conciliatory attitude toward the U3SL. VI-L wa-s kept fully in- 
formed by Leferat Italy. 
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Through its deputy chief, Stubaf hr HOETTL, VI-E ar- 
ranged with PAEFFGEN that the so-called "Nero" naterial be Dade 
accessible to VI-D. Inasmuch as it originated in England and 
dealt exclusively with questions concerning that country, its 
exploitation cane within the jurisdiction of VI-D. ,,s to the 
actual source of the "Nero" naterial, VI-D was unable to form an 
independent opinion. 



Regular Nero features were pinpoint locations of V-l 
and V-2 inpact areas, without mentioning, however, the tine the 
projectiles hit, which greatly reduced the reports 1 Value, The 
reports canvassed public sentiment in LONDON , reflecting the 
viewpoint of the nan in the street, and related current rumors. 
Nothing of exceptional intelligence value ever resulted* 

German prdss correspondents abroad had been expressly 
forbidden to work for Ant VI, The sane applied to press attaches 
on the staffs of Goman embassies. Repeated efforts to induce 
the Reichs Presse Chef or the Press Department of. the Foreign 
Office to. reconsider the ruling were of no avail. Through the 
facilities of VI. Kult it was possible to overcome this prohi- 
bition to a certain extent. x-nEFFGSN thinks it nay be worth- 
while to investigate German foreign correspondent s who clandes- 
tinely supplied information to the SD through VI Kult, Dr PENZ- 
1IN, STOCKHOLM correspondent for Das Reich , who worked with 
FINKS , and other correspondents .openly defied the rules and col- 
laborated with the SD. 



An indirect method of getting at information gathered by 
foreign correspondents but hot accessible through normal publi- 
city outlets such as press and radio was afforded by the J0HANN5- 
SEN Dienst. JOH/J'NSSEN wrote analyses of foreign news based on 
information gathered by a select group of foreign correspondents 
who were members of the JOHANNSSEN Dienst. According to x;jSFFGEN 
the reports attempted to give an unbiased picture of the actual 
situation without getting lost in irrelevant detail. ;.n out- 
standing feature of the reports was their finished form, which 
gave them an added air of authenticity. PAEFFGEN disapproved of 
the prevalence of conjecture unsupported by fonts. 

Ant VI was on the distribution list of the JOHnNNSSEN 
Dienst through tho Ministry of Propaganda.. 



According to SCHELLENLERG, the JOIOTNSSEN Dienst drew its 
subventions from both the Propaganda Ministry and the Foreign Of- 
fice, with tho former contributing the major share and conse- 
quently wielding the decisive influence in framing its policies. 
SC HE ELENBERG* s attention was drawn to tho JOHANNSSSN Dienst at a 
tine when ho was still in IV-E. It had been brought to his no- 
tice that certain reports put out by tho JD dealing with Russian 
af fairs were circulated indiscriminately, ie, without regard to 
the classified character of the information they conveyed. SCHEL- 
LENLERG, who at the time already exerted considerable Influence 
upon the direction of foreign espionage operations of the SD, 
proposed to JOHST , chief of Ant VI and SCHELLENLERG* s predeces- 
sor in that position, that he should bring pressure to bear on 
JOILdNNSSEN to form liaison with Amt VI. JOHST' s reaction to the 
proposal was lukewarm, but 3CHELLEFDERG nevertheless carried out 
his scheme. He got in touch with JOiLPTNSSEN and, using the al- 
leged security violations of the JD as a convenient pretext, he 
studied methods, sources, and distribution key of the association. 
The distribution key appeared to 3C HEL LENBERG to be of consider- 
able significance, inasmuch as its ramifications revealed a genu- 
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art of many Reichs_St alien to be kept in- 
elopnents. SCHSLLeI&EHG was of the opinion 
d best bo satisfied by /mt VI, which should 
npecl monopoly in the field cf foreign espir 
s“nt first very reluctant to subject his 
risdicticn of Ant VI* He vigorously dis- 
co n tent ion that the JR was actually nothing 
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.an. propaganda into foreign channels through 
formers (Zutraeger) while ostensibly gather- 



v 

Then SC HEILENBERG took over /lit VI he found _th.at JOHST 
had 'failed to act in the natter. Thereupon SCHELIEN3ERG empha- 
sized to J0HANN3SEN that Ant VI had been established as the sole 
authorized political secret service ("politische Gehein Lienst")' 
and that it would be incompatible with this nonopoly for JOHANNS- 
SEN to pass on classified reports to agencies of the Reich which 
had not previously been censored by Ant VI, JOHARNSSEN finally 
agreed to having a representative of SCHELIENLENG installed. in 
his organization, SCHE1LENBERG appointed SS Stubaf GOETTSGH 
.(later succeeded by SS H/Stuf TJHIENBERG) , directing ’him to ana- 
lyze all material gathered by the JR and to subnit to 3CHELLEN- 
BERG all news digests which were questionable. 

In 1943 GOETTSGH, S3 O/Stuf Y/AE3CK, and SS Stuf Dr 
HOETTLj of VI-E '(South-East ) tried to annex the ■ JD, transferring 
its offices to TIEN, This attempt failed because of SCHELLEN- 
BEKG* s objections. Further difficulties developed in connection 
with the wider complex of the use of German foreign correspon- 
dents by the 5D. • 



The penetration of the JD by Ant VI was deplored by the 
Ministry of Propaganda as an unethical means of circumventing the 
ruling which prohibited correspondent s from collaborating with 
the SD. Ministerial Rat LlnUTEIESR of the Propaganda Ministry 
raised especially strenuous objections. 3CHELLENDERG finally 
had to take the matter up with GOEBLELS and Reiehs Press’© Chef 
DIETRICH. He succeeded in maintaining the status quo, however 
with one stipulation to the effect that all briefing of foreign 
correspondents ’would have to be- done through the' Ministry of 
Propaganda. . SCHSLLENBSRG accepted this compromise with the men- 
tal reservation not to abide by it. 



Among the administrative .agencies of the Reich, the 
Reiehs Verkehrs Minis ter ium (Transport Ministry)' showed the 
least concern over the collaboration of its representatives in 
neutral countries with the SD. . Most of the so-called Reiehs 
Bahn Jerbe Zentralen are presumed to have worked for the SD. 

Information contained in embassy reports to the German 
Foreign Office was not officially accessible to Ant VI. However , 
Ambassador Dr SIX, chief of the Kultur Politische nbteilung of 
the Foreign Office, and his assistant, Dr IvLaHNKE , worked for Amt 
VI and passed on^ embassy reports and other classified informa- 
tion. The official rex^resentatives of the Foreign Office with 
Ant VI, successively Dr tA'-.GNER, von THuiDDEN, and von C0SSE1, 
confined themselves to communicating printed material of little 
interest. 

P/.EFFGEN states that VI-D mas never involved in a scheme to 
establish communications with German prisoners of war in the Uni- 
ted States end Canada, In Autumn 1944 SCHSLLSNBEHG proposed that 
the potential value of such a j )ro O ec 't be considered. Mil Ant 3 
studied the matter , but PnEFFGEN never heard of any practical 
steps being taken to put it into effect. 
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d • Evaluation and Dissemination of Information 



VI-D/l and VI-D/2 discontinued the collection of infor- 
mation but concentrated on evaluation and dissemination of ma- 
terial pertaining to areas under the jurisdiction of VI-D fur- 
nished by other geographical groups of /ant VI and Mil Amt. For 
evaluation aids, an up-to-date card index of important person- 
alities and reports filed .-away, for ready reference in accordance 
with subject matter were used » 



The evaluation section also took care of briefing. Re- 
gular briefs were issued 'by the Referate to their representa- 
tives abroad. Special briefs gave supplementary questions to 
fill gaps in information or to correct contradictory and ambigu- 
ous reports. ' The Foreign Office, a primary beneficiary of the 
work done by Amt VI, was 'best fitted to do the briefing, but 
failed to do so. Amt VI never received replies to the reports 
and requests which it sent to the Foreign Office. 

,mrt VI established contacts in neutral countries and, • 
through neutral intermediaries, with official and unofficial 
representatives of the United Kingdom and the United Stdtes. But 
owing .to the recalcitrance of the Foreign Office, these could 
not be developed. Uhen asked for briefing and information con- 
cerning German foreign policy with respect to the conduct and 
'actions of Germans abroad who might be used for making contacts, 
the Foreign Office invariably prohibited any further dealings 
of this nature. The reasoning underlying this prohibition was 
that persons contacted could be presumed to belong to an enemy 
intelligence service attempting to get Germany’s seciets of 
state. * . 1 . 

A report containing important information derived from 
a source known to be trustworthy was passed on without delay to 
the Foreign Office and .to HlilviLER. as soon as sufficient mater- 
ial had accumulated warranting definite conclusions, special re- 
ports were prepared on c ertain political events such as meetings 
of the Big Three. / . 

e. Finances / 

There was no regular budget appropriation for any of 
the Laender Gruppen, but at a meeting of Gruppen department 
heads, which was held regularly each month, estimates of amounts 
needed to finance agents and establishments abroad were submit- 
ted for approval by SCHELLENBERG. At these meetings a represen- 
tative of the Roichs Firtschafts Minis terium was present as a 
consultant on currency matters and methods to be used in making 
payments. “ 

VI-D had a special fund on hand at all times (appr 500 
Marks) to defray small expenses incurred in the interest of the 
service. All. drafts' made against this fund -were accounted for 
monthly . Payments to agents had to b”e applied for on a special 
form. Only the Amts Chef and, when larger sums were involved, 
the CdS (KML1ENBRUNNER) could authorize such payments. By the 
time VI-D ceased operations, there were no more funds at its . . 
disposal. Ro funds have been hidden or otherwise concealed, 
PAEFFGEN states. Vl-D had no part in the distribution of count- 
erfeit- currency. For this purpose SCHELLENBERG used SCHFENDT 
(alias v/ENDIG) and Gruppe VI-Fi. PAEFFGEN knows of no geograph- 
ical group which circulated counterfeit money. Vl-v/i tried to 
put counterfeit English pound notes into circulation in Spain 
and supposedly approached nRlTOLD about the matter. PnEFFGEN 
claims that he knows no further details of counterfeit sterling 
notes having been taken along' on the JOLLE I enterprise. 
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f . Agent s 

V - 11 was the designation of a Dutch citizen whose cor- 
rect name was either DUNKHIR or HURT, although he was usually re- 
ferred to as DUNKER. For several years DUWKER had been in the 
employ of Abt VI, BdS Holland. His best assistant was a Dutch 
Jew named wEINHEIMER (?), who worked for him in Chile. HSINHHI- 
MER's reports were supposedly forwarded in the diplomatic nail 
pouch of the Chilean diplomatic representative in Spain or Swit- 
zerland. 

SCRELLENBERG was told of V - 11 by SS Standf KNOLLE, in 
charge of .Abt III of BdS Holland, in. May 1942 on the --occasion of 
a trip to Holland. SCHELLENBERG resented KNOLLE ' s activities as 
an infraction of the Amt VI monopoly in the field of foreign es- 
pionage and, although KNOLLE gave a very glowing description of 
V - 11* s accomplishments as an agent, SC HELLENBERG refused . to 
'take him over and merely advised KNOLLE to pass on all reports to 
Amt VI, from which they were passed on to VI-D/4. 

The reports, which dealt mainly with economic matters, 
were well-written, obviously compiled by a man trained in the ob- 
servation of economic " affair s . In return for this work, Abt VI 
promised WEINHEIMER that members of his family within the con- 
trol of Amt IV would not be interfered with, but at the end of 
1944 V.- 11 informed VI-D that this promise had been broken; 
DEINHEIMER* s family had been arrested- by the Gestapo. Their' 
fear that. SEINHEIMER. would cease sending reports turned out to be 
unfounded. PAEFFGEN. states that the reports continued to come in 
f 

In Summer. 1944 V -* 11 proposed to VI-D that he work as an 
agent in South America or North America. GROSS, who- was im- 
pressed by- the idea, urged it upon PrJDFFGEN repeatedly until' 

PAEFF GEN asked V - 11 to put his plan on paper. V - 11 proposed 
to travel via Spain to South America on the passport of a neutral 
or to pass hims.elf off as a Jewish refugee.- PAEFFGEN was sus- 
picious, especially since V - 11 wanted to take his family along, 
and refused to .give his consent. The plan was finally abandoned, 
and the last that PASFFGEN heard of V - 11 .was that he was living 
with his family somewhere in Bavaria (March 1945)* 

During one of his frequent talks with GROSS, -V - 11 said 
that he might be in a position to procure diamonds at.no cost to 
Amt VI. GROSS told PAEFFGEN, who in- turn informed SC HELLENBERG. 
SCHELLENBERG approved the deal ’’for' purposes of financing the in- 
telligence service,” In due time V - 11 produced two small pack- 
ages of cut diamonds, containing about 20 diamonds each. PAEFF- 
GEN, to whom GROSS showed the diamonds, did not consider them 
anything extraordinary. He estimated their weights to be not 
more than one, carat each. On orders from PAEFFGEN the diamonds 
were turned over to the cashier (VI-A). In PAEFFGEN’ s. opinion 
the whole transaction was a veiled form of bribery. SCHELLENBERG 
also considered it as such but saw no objections to ’ accepting the 
gift. V - 11 originally may have planned to take the diamonds 
along on his contemplated mission, in lieu of money. SCHELLEN- 
BERG believes that 55 Stubaf SCHEIDLER should be in a position 
to .she'd some light on these transactions. 

The whole matter had a rather unpleasant sequel for PAEFF 
GEN. He believed that V - 11 told K/-»LTENBRUNNER, with whom he 
was engaged in some sort of business deal, about the diamonds. 
KALTENBRUNNER immediately ordered an Investigation by Amt IV, and 
accused PAEFFGEN of black market operations in diamonds . Fortu- 
nately PAEFFGEN was fully covered by both SCHELLENBERG and the 
economic Referent of Amt IV, who had witnessed the transaction. 
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P/JSFFGEN denies that any diamonds were retained by VI -D, He is 
certain that 3CHR02LL and HANSEN did not take diamonds along. He 
considers it possible that GROSS may have planned to send dia- 
monds along on the abortive JO LIE II enterprise ( ZUEL5DORF , 
SCHNEEMnNN) . 




• BUNKER alias HUET (fnu) ' /.gent V - 11 

"^born"r9T0" — IT88" n slender black hair combed straight 

back and parted fair complexion brown eyes- wears 
glasses occasionally . 

. Misc: -Merchant. Journalistic experience. -Speaks German 

fluently with a pronounced Dutch accent., .also believed to 
speak English and French. Last reported in Bavaria. 

r' ' 

Dr Kurt VOLZ (alias BR01N), ehrenantlicher Mitarbeiter , 

was formerly a unive r s 1 1 y'"pr o so r in. the United States and 
/ supposedly the author of a book, How to Get Rieh- in America . He 
was contacted several times by DAUFELDT and sent in a number of 
unimportant reports about America and Great Britain through dip- 
lomatic channels in Switzerland, for which he received only his 
expenses. VOLZ formerly lived, and probably still does, at 

. DAVOS,- Switzerland. 

\ * . 



g. Route of Retreat 

At the beginning of October 1944 VI-D moved its offices 
from Berkaer Strasse, BERLIN, to Camp -..ALDBURG , FUERSTENwALDE , 
y At the end of January 1945 VI-D quit wALDBURG and, after a short 
Stay in Camp BELINDS (nr ZOSSEN), moved on to SEEDORF , cover 
name for Burg LAUENSTEIN (nr PROPSTZELLn) , Thuringia, the alter- 
nate headquarters of Ant VI. For the time being, a skeleton 
staff including- PAEFFGEN stayed behind in BERLIN. 

At the end of March 1945? with, American forces approach- 
ing, VI-D transferred to Bad HEILBRUNN (nr Bad TOLZ )-, Bavaria, 
after having discharged most of its personnel. VI-D, with a 
personnel strength of nine^ including two secretaries, stayed in 
Bad HEILBRUNN until 29 Apr 45 v Owing to a lack of communications 
z ' all operations ceased. On 50 April VI-D moved for the last time, 

' to FRIT ZENS (nr INNSBRUCK)., Here PAEFFGEN discharged the rest 
of his group except BUSSINGER 



On 4 May PAEFFGEN attended an Amt VI meeting at Bad ALT' 
AUSSEE. It was planned, that he, Q/Stubaf STSIMLE, the Gruppen- 
leit-er of VI-B and Mil /mat B, and BUSSINGER should go to VORARL- 
BEP.G, but the speedy advance of US forces into the Inn valley 
made this impossible. BUSSINGER failed to return from a trip to 
INNSBRUCK on 5 May and was presumed killed. On 5 May PAEFFGEN 
and several other members of Amt VI went to LOFER, where SS 
Standf -Dr SANDBERGER declared Amt VI officially dissolved. 

VI-D: Document Files and Card Indices 



The major part of VI-D documents was burned in Camp VALD- 
BURG at the end of January 1945 > when the Russian threat became 
acute. . Material which the chief consultants declared indispens- 
able for the continuation of tbeir work was forwarded to SEEDORF. 
Only a few documents were taken along to B/D HEILBRUNN j the rest 
were burned In SEEDORF. Prior to leaving BAD HEILBRUNN', all re- 
maining documents were burned. PAEFFGEN states that to the best 
of his knowledge no documents were preserved and no document 
caches left behind. 
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According to his superiors, PAEFFGEN has no qualifications . 
whatever for intelligence work., He never succeeded in acquiring 
the most elementary personal prerequisites for such work. P^EFF- 
GEN is characterized by 3CHELLENBERG as a personally decent nan 
who did not abuse his. position for purposes of enriching him- 
self. However, his exaggerated notion of his own importance was 
unwarranted,- considering the meager accomplishments of VI~D. In 
politics PnEFFGEN was an uncompromising Nazi, 



PAEFFGEN was cooperative but rather reticent in volunteering 
information. His ■ information is considered reliable. ^ 

5. ■ COMMENTS AND RECOb&ENDnTIONS . 

SCHE1LENBERG chose P^iEFFGEN for the job of Gruppen Leiter 
VI-D primarily because PAEFFGEN was personally beholden .to him 
and unlikely to join the. anti-SCHELLSNBERG faction of the RSHA. 
In SCHELLENBEHG r s mind, this consideration outweighed PAEFFGEN’ s 
shortcomings in intelligence work, 

PAEFFGEN, who during his interrogation was under, a strong' 
nervous and emotional strain, failed in many instances to recall 
important details. He also showed a marked inability to- fit the 
espionage operations for which his group was responsible into 
the pattern of Germany’s military and political history. 



PAEFFGEN’ s interrogation is unlikely to add a great deal to 
our -knowledge of the history and operations of VI-I),.. although 
his manifest personal shortcomings nay help to explain why this 
group failed in the attainment of its. main objective, organizing 
an espionage system in the United States and the United Kingdom. 



The interrogator is of the opinion that PAEFFGEN has -been 
exhausted of all valuable intelligence information* 




29 Dec 45 
DISTRIBUTION "D" 




For the .Commanding Officer: 



LEROY VOGEL 
Captain, Inf. 
Cl Section 
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Reorganization of Ant VI 
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PRISONER: O/Stubaf P^EFFGSN, Theodor Letter VI-D BSHA 



PAEFFGEN confirms the fact, that,, on orders from KALTENB RUN- 
NER, Ant VI was reorganized with vLlTECK in' charge of the politi- 
cal and 3K0RZENY in charge of the military sections. 

PAEFEGEN attended a meeting at Villa Kerry, nLT A US SEE, - on 
4 May 45 • In the course of an explanation of the reorganization 
Han$ .YaNECK remarked that HIMmLEE and his adviser, SCHELLENBERG , 
would have, to answer to the Gestapo for making an unauthorized 
offer of unconditional surrender to the Uestern Allies. Y/ANECK 
said tha’t HIMMLER, and SCHELLENBERG had. been advised of the re- ■ 
organization of Amt VI and read a wire KALTENBRUNNER had sent 
to HIMMLER concerning this natter. In .. PnEFFGEN 1 s opinion, the 
text of the message did not hear out the assertion that HIMMLER 
had been fully appraised of the reorganization.- 

vVANECK approved of PnEFFGEN and STEIMLE’s plan to go to .Lake, 
Constance, where they would continue to operate, , -mainly trying 
to gather information from Switzerland. 
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Post -War Plans 
PRISONER: O/Stubaf PAEFFGEN, Theodor 



Leiter VI-D RSHA 



PAEFFGSN disdains knowledge of plans or definite arrange- 
ment s to continue intelligence operations after a German defeat. 
He reiterates what other functionaries of Ant VI have already 
'stated with striking uniformity of content and wording, viz, 
that it was impossible to broach the' subject of 'impending defeat 
and that any such mention would have been tantamount to treason. 
PAEFFGEN adds that no one had a very clear conception of what 
Germany would look like after total defeat. When the certainty 
of defeat became evident, it was much too late to take any con- 
certed action - particularly since the communication system had 
broken down. - • 

At a Gruppen leiter meeting in BERLIN, February 1945 > SCHE1- 
LENBERG cautiously declared that it might be worthwhile to give 
some thought to how Ant VI could continue operations after a 
German defeat. SCHELLENBERG added that he himself did not know 
just how this could be done. Neither PnEFFGEN nor any of the 
other Gruppen leiter ever made any suggestions. PAEFFGEN be- 
lieves that SCHELLENBERG conceivably nay have contemplated work- 
ing for the Allies'. w 

Post-war plans, PAEFFGEN emphasizes, should not be con- 
sidered in- the sane category with the organization of I-nets. 
After the first German reverses in Russia in 1943, SCHELLENBERG 
ordered the establishment of Pt-nets in territories the German 
armies night be obliged to .evacuate (see special report on the . 
SD in Hungary, source: H/siuf URBAN).' All measures taken along 

those lines were made on the assumption that Germany would be 
able to hold Fortress Europe. . . 
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SCHSLLENBERG 1 s Special Sources of Information 
PRISONER: O/Stubaf PAEFFGEN, Theodor Leiter VI -D RSHA 



SCHELLENBERG' s special sources of information (Sonder Li- 
nden)-, which were developed by the Ants Chef himself and were 
channeled directly to him, have been dealt with in Third US 
Army Interrogation Center Spepial IE. No 1, dtd 14 Jul 45. Under 
questioning, SCHELLENBERG has' revealed the identities of his 
special sources. 

SCHELLENBERG' s contention that his contact .with Obst MASSON, 
chief of Swiss Military Intelligence, was. on a purely political 
basis, is questionable, according to PaEFFGEN. PaEFFGEN had the 
definite impression that SCHELLENBERG -obtained information from 
MaSSON. This, at any rate, was the impression SCHELLENBERG left 
with -his collaborators, although PAEFFGEN is unable to supply 
any specific instances of information given by MASSON. 

Prince Max Egon HOHENLOHE-;^ ( ?) (married to a Span- 
ish du!rh§Fs^l'£vlng 'MADRID’) , was one of SCHELLENBERG' s spec- 

ial informants. PAEFFGEN met HOHENLOHE in 1943. At that tine 
it was planned that Staats Rat LINDEMANN, president of the Ger- 
man Lloyd at BREMEN, be put in touch with Allan DULLES Jr, Pres- 
ident ROOSEVELT ' s special representative in BERNE, according to 
PAEFFGEN. HOHENLOHE was to act as a go-between because he knew 
the US Ambassador to Switzerland, H/RRISON. HOHENLOHE spoke 
with LINDEMULN, who was willing to undertake the mission provided 
HIMMLER was in accord. SCHELLENBERG then put the matter up to 
HIMMLER, who declined to act over von RIBBENTROP's head. HOHEN- 
LOHE reported to SCHELLENBERG from MADRID, where he represented 
SKODA and BRNO, munitions firms. His reports were few and far 
between. PAEFFGEN never read them but learned from SCHELLENBERG 
that HOHENLOHE was of the school of opinion which advocated a 
negotiated peace with the Western Allies at the price of heavy 
German concessions. HOHENLOHE., according to PAEFFGEN, was an 
honorary collaborator of Amt VI and received no remuneration of 
any kind. 

Another special informant of SCHELLENBEFtG* s was SPITZY, 
HOHENLOHE 's private secretary in MADRID, one-time aide to von 
KIBBENTROP. His reports on the political situation went direct- 
ly to SCHELLENBERG. They were in the form of a political analy- 
sis than reproductions of factual information. SPITZY compared 
notes with unusually well-informed personalities, the identity 
of whom is unknown to PAEFFGEN . PaEFFGEN read all of SPITZY' s 
reports. Their theme was peace in the West and moderation at 
home in order to prepare the ground for a peaceful solution. His 
opinions, according to PAEFFGEN, were shared to a very large ex- 
tent by Amt VI and may have influenced the official line of the 
Egmont reports. In one instance, SPITZY reported that the Ar- 
gentine military attache in MADRID, VELEZ, asked his assistance 
in the procurement of arms and arms patents from Germany. SPITZY 
wanted SCHELLENBERG to help him get the necessary export li- 
censes, but Ant VI was unable to do so. 
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Amt VI Peace Feelers 

PRISONER: O/Stubaf PAEFFGEN, Theodor Leiter VI-D RSHA 



PAEFFGEN claims to have no knowledge of peace feelers made 
through Dr WEISSAUER. to 1.L iLLST , the British Ambassador in STOCK- 
HOLM. However, in Winter 1943 PAEFFGEN was approached by GROEN- 
WALL, a Swede working with the German Ernaehrungs Minis teriun in 
connection with a process that he had discovered for preserving 
milk and bread. GROENUALL told PaEFFGEN that he knew of some 
Britons in Sweden who wanted to bring about a meeting between 
Germany and the Western Allies. PAEFFGEN could not authorize 
any negotiations but on a business trip to Sweden in Winter 1943 
GROENWALL contacted his friends, and upon his return reported to 
PAEFFGEN that the British were interested in knowing Germany’s 
terms. GROEN.VALL would not reveal the identity of his British 
contacts and for this reason nothing further could be done, be- 
cause the overtures could not be treated as coming from an offi- 
cial or recognized source. 

If the talks had been arranged, it was believed that 
ex-King Edward VIII might have been the British representative. 
This may have been the incident referred to in the SCHUEDDEKOPF 
report (cf Ref PF 602 , 005/URC 3a Cl War Room interim report, no 
date). The Swedish industrialist referred to in the report is 
believed by PAEFFGEN to be GKOSNvALL . PAEFFGEN mentions two 
other industrialists, MOELLER and BKANDIN, who had interests in 
Germany and who were used by SCHELLENBERG as contact men with 
Swedish industrialist groups. 



MOELLER and BRANDIN made SCHELLENBERG' s acquaintance when, 
at their request, he released five Swedish nationals who had 
been convicted of carrying on industrial espionage against Ger- 
many in 1940. The five had originally been given death senten- 
ces, which were later changed to life imprisonment. MOELLER and 
BRANDIN were SCHELLENBERG' s intermediaries in his talks with Ja- 
kob WALLENBERG, who with his brother Marcus owned the largest 
bank in Swed en. As a result of the talks, in September 1944, 
SCHELLENBERG was able to renew trade agreements with Sweden even 
though the Swedish government was reluctant to do so because of 
Germany's grave military situation. 

Two last-minute attempts to influence British official opin- 
ion in favor of a negotiated separate peace were made by VI-D. 
These attempts are connected with Maj DODGE and Lt SETH, both 
British officers and prisoners of war in Germany. 

Ma.i DODGE 

In October 1944 PAEFFGEN learned through Dr THOST that among 
five Allied officers caught in an abortive attempt to escape 
from a PV/E there was a certain Maj DODGE, who claimed to play an 
important role in British politics. DODGE was of American ex- 
traction and had acquired British citizenship after enlisting in 
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the British Army in 1915. In civilian life he had been manager 
of a baric. He was captured at DUNKIRK in 1940. PaEFFGEN : 
talked to DODGE at Stalag SaCHSENRaUsEN. DODGE told hin that 
he knew CHURCHILL well and also had acquaintances among British 
cabinet ministers. After his return to England he planned to 
run for Parliament on the Conservative ticket, and he had 
CHURCHILL 1 s promise to endorse his candidacy, he claimed. 

DODGE also olairaed to be an avowed foe of Bolshevism be- 
cause of experiences with- the Cheka, which had imprisoned hin 
at TIFLIS in 1921. He was of the opinion that the USSR was a 
grave menace to Europe and that therefore immediate cessation 
of hostilities between Germany and the V/estern Allies was im- 
perative. Without wanting to condone National Socialism,. DODGE 
considered it possible to make some sort of compromise. He 
made no pretense of knowing what was in CHURCHILL’S mind, ex- 
cept that CHURCHILL had not changed his opinions about Bolshev- 
ism. He offered, if granted his liberty, to try to persuade 
CHURCHILL and other influential politicians to consider the 
signing of a separate peace with Germany. PAEFFGEN was im- 
pressed by DODGE'S sincerity and decided to secure his release. 
Both KALTSNBIvUNNER and RIBBENTROP considered DODGE * s case and 
released him on 1 Feb 45 « DODGE also had a talk with Geheim 
Fiat HESSE of the Foreign Office, who disclaimed imperialistic 
ambitions on the part of Germany. In the meantime a blanket 
prohibition was allegedly imposed by HITLER upon the release of 
Allied PWs. After considerable delay, P^EFFGEN, in .^pril 1945, 
had DODGE escorted to the Swiss border without waiting for spe- 
cific orders from above. 

Lieutenant SETH 

At the end of 1944 Count DOENHOFF, ehrenantlicher Mitarbei- 
ter in Amt VI, told PAEFFGEN that he had interrogated a British 
PV7, Lt SETH, who claimed to be opposed to the Russian system. 

In ''SETH's opinion, England and Germany should have joined for- 
ces against the "Bolshevist menace." SETH had taught English 
in Latvia before the war. After the Germans occupied Latvia 
he was parachuted into Latvia for British Secret Service work, 
but shortly afterwards was captured by the Germans. PAEFFGEN 
talked to SETH in BERLIN in March 1945.. SETH offered, if given 
his freedom, to sound out British politicians regarding pros- 
pects of a negotiated peace and to report by W/T on the re- 
sults of his mission. 

PAEFFGEN got the impression that SETH was acting in good 
faith. He realised that SETH would report to the British Se- 
cret Service about his German experiences, but believed that at 
this stage the advantages of having SETH work for a peaceful 
settlement would outweigh the disadvantages of SETH's passing 
information on to the enemy, A secondary consideration was 
that even if SETH should fail to accomplish his mission, the 
connection with SETH night be helpful in getting a line ' on the 
British Secret Service. Shortly thereafter SETH was escorted 
to the Swiss border. 
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ANNEX V 

Allied Intelligence and Counter-Intelligence 
PRISONER: O/Stubaf PAEFFGEN, Theodor Leiter VI-D RSH1 



Although the ultimate responsibility for intelligence mis- 
sions to the United States and to the United Kingdom rested upon 
PAEFFGEN, he states that he left his agents to their own devices 
in evading or coping with the Allied security systems. He adds 
that the material available in Ant VI about the organization, 
methods, and personalities of the British Secret Service was 
very poor. There was no exchange of information with Ant IV or 
the counter-intelligence branch of military intelligence (Abt 
III Amt Abwehr, later VI-Z RSHA ) . The standing order that all 
other units of the GIS were to pass on any information about 
personalities in the British Intelligence to VI-D was never 
carried out, 

VI-D/2 kept a card index of all personalities positively 
identified as British Secret Service agents. O/Stuf NIKLAUS 
was in charge. PAEFFGEN does not recall any of the names in 
the card index, 

PAEFFGEN believes that Ant IV collected a considerable a- 
, mount of information about the British Intelligence Service. He 
bases this belief upon the prevalent opinion that the Gestapo 
was highly successful in counteracting Allied espionage in 
France, Belgium, and Holland. PAEFFGEN does not know whether 
this material was processed. He never saw any of it. 

PA5IFFGEN commissioned Dr SCHUEDDEKOPF to gather information 
on the organization and methods of the British Secret Service. 1 
In 1944 Dr THOST contributed an article on the British Secret 
Service to the periodical, Die Deutsche Polizei . This article 
was based on the material available to VI-D. Through an error 
it w a s attributed to Dr SCHUEDDEKOPF. 

Vl-Wi (Dr ZEIDIER) put out photostatic copies of a book 
written by a Frenchman who had worked fox the British Secret 
Service. According to PAEFFGEN it contained very interesting 
material. 

PAEFFGEN claims not to have read the reports on the inter- 
rogation of STEVENS and BEST* SCHELLENBERG, who took a promi- 
nent part in the kidnapping and subsequent interrogation of 
STEVENS and BEST, told PAEFFGEN: 

(1) BEST, in order to regain his freedom, had not held 
back any information, and had offered SCKELLENBERG his services. 

(2) STEVENS had been less communicative but had also 
given information. 

(3) BEST had disclosed that the British- Secret Service 
at its lowest level operated in groups of three with only the 
group leader knowing the representative of the next higher 
echelon. 

- 31 - 

CONFIDENTIAL 












Ui 




X 




CONFIDENTIAL ' Cl - IIR/40 

( 4 ) STEVENS was the chief of the British Secret Service 
in Holland-. He nay have "been the nan in charge of operations in 
Western Europe. 

(5) STEVENS maintained direct W/T communication with 
the British Foreign Office, 

PAEFFGEN believes that no systematic study of American se- 
curity methods was ever undertaken by any Amt VI agency. Referat 
United States scraped together bits of information gathered from 
German repatriates. No reliable information on such elementary 
questions as what sort of identification papers should be car- 
ried by agents was on file anywhere. There was some information 
available on safeguards protecting the East Coast against il- 
legal entry. The performance of the OSS in its preparation for 
the African landings was considered by PAEFFGEN an excellent 
example of how a political intelligence service should operate. 
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